
LIVING TRUSTS

A Living Trust is like a cookie jar into which you put your assets, such as stocks, bank accounts,
real estate, and other investments. 

Once your assets are inside the Trust, the cover is put on and we read the Trust Instructions to
determine who can put their hand into the cookie jar and what they can take out money for.
You can be the Trustee of your own Trust.  You can name Successor Trustees to take your place

if you become disabled, if you no longer want to be the Trustee, or upon your death.  Assuming
you are the Trustee and have named a Successor Trustee, this is the way your Trust would work. 

During your lifetime, you can put your hand into the Trust and take out whatever money
you need or want.  If you wish, you can add other assets to the Trust.

If you become disabled, your Successor Trustee can put his hand into the Trust and take
out whatever is needed for your support.  The Trust Assets still belong to you, and the
Successor Trustee must use them exclusively for your benefit.

On your death, your Successor Trustee  would inventory the contents of the Trust, pay
whatever money was needed for your last expenses, debts, and taxes; make any special
gifts you designate; and then distribute the rest of the Trust Assets according to the
provisions of your Trust.  Once all the assets have been distributed, the cookie jar is
empty and the Trust is finished.

Whenever you would like to discuss this in more detail, please feel free to call.

Ross A. Sussman and Cameron M. Parkhurst
222 North Second Street, Suite 300
Minneapolis, Minnesota  55401
Tel: (612) 465-0099 (612) 465-0097
Email:   Ross@SussmanParkhurst.com     Cameron@SussmanParkhurst.com



ADVANTAGES and DISADVANTAGES
OF A LIVING TRUST

The Advantages of a Revocable Trust are . . .

< The Trust avoids Probate, but only for the assets that have been transferred to the Trust.

< If you own real estate in another State, you can avoid Probate in that State if the property is
transferred to the Trust.

< The Trust avoids Guardianship Proceedings if you become disabled.

< The Trust is a private document.  It is not required to be filed in Probate.  Your assets and
how they are distributed are not made public as they would in a Probate proceeding.

< The Trust can be changed at any time.  You can change your Trustee, your Beneficiaries,
and how the Trust will distribute your property both during your life and after your death.

The Disadvantages of a Revocable Trust are . . .

< Sometimes, there is an easier way to distribute your assets such as joint ownership,
beneficiary designations, and similar arrangements.  But these must be coordinated with the
potential Estate Taxes.

< There are more documents involved with a Trust as opposed to simply signing a Will.

< Because of the planning and drafting of documents to transfer your assets to the Trust, the
cost is more than a Will.

< Sometimes, assets are overlooked and not transferred to the Trust.  So, if the non-Trust
assets exceed $50,000, a Probate will be required to distribute those assets unless those
assets are in joint tenancy with another or have a beneficiary designation.



OVERVIEW OF A LIVING TRUST

During Your Lifetime . . .

You transfer your assets to the
Trust - - - - - - - - - - - - - - - þ YOUR TRUST

þ Trust Income is paid to you.

þ Trust principal is paid to you.

þ If you become disabled, income
     and principal will be used for
     your benefit

On Your Death, the Trust Assets are Distributed
as you direct in the Trust . . .

For Example, you could make special gifts like . . .

$   5,000 to Beneficiary #1

$  25,000 to Beneficiary #2

Your Lake Home to Beneficiary #3

And the rest of the Trust Assets could be distributed . . .

60% to Beneficiary #4

30% to Beneficiary #5

10% to Beneficiary #6

[If you wish, a Beneficiary’s Share could be held in Trust according to your directions.]

When all the Trust Assets have been Distributed, the Trust is ended.
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