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Dear Clients, Friends, and Colleagues,

Tragedy and Triumph in Paris has been on our minds since the news of the horrific terrorist murders
were broadcast on radio and television.  This Newsletter is being written on “Solidarity Sunday” when
leaders of most of the European countries and much of the rest of the world joined the French people in
their Solidarity March.  Indeed, it was a wonderful showing of unity for free speech and expression.  What
sticks in our minds is the image of thousands of marchers many of whom were clenching a pen in their
upraised fists - The Pen is mightier than the Sword.

While the events in Paris eclipse whatever we can say in our Newsletter, there are several things we
would like to bring to your attention . . .

< Exemptions from Estate Taxes increased from 2014 to 2015

     2014      2015 Increase
Federal Estate Tax Exemption $5,340,000 $5,430,000 $  90,000
Minnesota Estate Tax Exemption $1,200,000 $1,400,000 $200,000

< The Annual Gift Tax Exclusion amount remains the same at $14,000.  However, if you are
married at the time of the gift, your spouse can join in the gift and increase the amount to $28,000
even if it is all your money.  And there is no limit to the amount of gifts that spouses can give to
each other.

< Drivers 55 and older can get a 10% reduction in their auto insurance premiums if they take
the 55+ Driver Improvement Plan.  The 55+ DIP course provides information on crash data
trends, defensive driving tips, changes in laws and vehicle technology, and the latest traffic safety
information.  Evy and Ross have taken the initial and refresher courses at the St. Louis Park AAA
Office.  The charge is modest and you can get more information by calling 1.888.234.1294 or
going online at http://tinyurl.com/SP55DIP.

< The top Life and Estate Planning mistake is not having an Estate Plan.  Whether you are in
college or retired, or somewhere in between, you must have a Power of Attorney, a Health Care
Directive, a HIPAA form, and a plan to distribute your assets.  If you don’t have your own plan, the
State of Minnesota has made one for you - and it may not be to your liking.  Since you have the
opportunity today to name your Attorney-in-Fact, Health Care Agent, Personal Representative
(Executor), and the people or organizations to receive your assets, you should do so. In the process,
we might be able to reduce or eliminate estate taxes on your assets.  Just give us a call.

< Another Estate Planning mistake is not funding your Trust.  Having a Trust is not enough. 
You must transfer assets to the Trust to make it work.  This is called “Trust Funding.”  Certain
assets can be transferred to your Trust without income tax consequences.  Transferring other assets
can “trigger” income taxes, but there are ways to coordinate those assets with your Trust.  Our staff
person, Bernadette M. Valento (612.465.0096), helps clients fund their Trusts and coordinate
their other assets with their Trusts.  Let us know if you would like to have a Trust Funding
Checkup to make sure your assets are properly titled and coordinated with your Trust.
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< Video your house inside and out for both insurance and estate planning purposes.  Instead of
attempting to make a detailed written inventory of your home and its contents, a simple way to
make an inventory is to use your smart phone, or buy, beg, or borrow a video camera.  Walk from
room to room creating a video of your furniture, drapes, the art and objects you’ve accumulated
over the years.  Yes, even video your carpets, rugs, and your bathrooms.  Open drawers, closets,
boxes, and video what’s in them. Video everything.  If there’s ever a fire, you’ll be glad you did. 
Don’t worry about making a detailed written inventory.  You can do that later.  Create the video
now.  And then copy it to a CD, a disk, or some storage facility outside of your home.  You could
put your video CD or disk in a safe deposit box, but not in your home.  Now you have a record if
there should be a fire, flood, or Fido broke the Chinese Ming Dynasty vase into a million pieces.  It
is also a record of your favorite things that you would like others to have when you are no longer
here to enjoy them.

< “Can't we talk about something more PLEASANT?” is the name of a book on our reception
room table.  It is a personal memoir by Roz Chast, one of the New Yorker cartoonists.  She writes
with humor and pathos about dealing with her parents as they aged, moving from their home of
many years, sorting the accumulations of “treasures” and things they acquired during their
lifetimes, and caring for them in their last years.  Although a funny book with great illustrations, it
touches on the many problems families experience as parents age and how to work together to
handle the inevitable decline in their capabilities.  It is a good introduction for families to have “the
conversation.”  “The conversation” is the discussion with your children or parents about the care
you want (or don’t want) in your final years as well as what’s to be done with your “treasures.”
Who gets what can be very contentious after a person dies.  The University of Minnesota Extension
Division considered this to be so important that they have a website devoted to “Who gets
Grandma’s Yellow Pie Plate.”  It can be found at http://tinyurl.com/SPpieplate.  They even have a
workbook you can purchase that will help walk you through the process of planning to distribute
your treasures.  

Finally, we’d like to share some recommendations from our Little Black Book . . .

Movers.  We’ve used Lovelette Transfer Co. (612.722.3300 and www.lovelettetransfer.com)
several times and found them to be reliable, efficient, and reasonably-priced. 

Cleaning services.  Cameron and Sharon have used Two Betty’s Green Cleaning Service
(612.720.8768 and www.twobettysclean.com) for several years.  Ross and Evy have used
Paula Gilbertson, a Minneapolis resident formerly of Colorado who still uses her
Colorado cell phone number 970.403.4389, and they are quite impressed with her
thoroughness, knowledge, and especially her “handywoman” skills.  She cleans homes,
offices, and will act as a factotum (a person who does all kinds of work) for seniors and
others.

The best store-bought Double Chocolate Chip Cookies.  “Tate’s Bake Shop Double Chocolate
Chip Cookies,” usually found at Byerly’s and Lund’s.  To quote the words on the package
“Crisp and buttery, rich but not overwhelming.  They simply melt in your mouth.  And just
one is never enough.”

We wish you and your family a healthy and happy 2015 and enjoy the cookies . . .

Ross and Cameron
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